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Section A

Answer all questions.

1 What is most likely to be supplied by small firms?

A

B
Cc
D

banking services
hairdressing services

hotel services

insurance services (1]

2  The diagram shows the initial demand (D,) and supply (S,) curves for the Eswatini car market.

Price

(E)

Quantity

What would cause the demand curve for cars to shift to D, and the supply curve to shiftto S,?

A

B
Cc
D

a fall in income and an increase in the tax on cars
a fall in unemployment and the removal of subsidies from the car industry

a rise in the price of bus fares and a fall in the cost of car production

a rise in the price of petrol and a fall in the number of car producers 1]

3 The price of a product triples and firms are able to increase production by 30%.

Which type of elasticity of supply is this?

A

elastic supply
excess supply

inelastic supply

unitary supply (1]
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4 What is a fixed cost to a manufacturing firm?

A cost of raw materials
B cost of electricity

C depreciation of machinery

D overtime payment to workers (1]

5 Which characteristic of money is most essential if it is to serve effectively as a legal tender?

A acceptability

B divisibility
C durability
D portability 1]

6 The table shows entries from a country’s balance of payments account in 2024.

E Billion
trade in goods +40
trade in services -10
net income —-16
net foreign loans +8
net direct foreign investments +7

What was the country’s current account balance in 20247

A E31 billion B E30 billion C E29 billion D E14 billion [1]

7 Which statement best describes a subsidy?
A apayment from households to firms for goods purchased
B a payment from government to individuals for work done

C apayment to individuals not involved in any economic activity

D a payment from the government to reduce the cost of production [1]
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8 Which statement describes regressive tax?
A It changes in line with taxpayers’ income.
B It falls heavily on high income earners.
C It falls heavily on low-income earners.

D Itis the same regardless of taxpayers’ income.

9 What is the other term for tariff?
A customs duty
B excise duty
C licence

D sales tax

10 A change in which statistic is used to indicate economic growth?
A Gross Domestic Product per head
B Gross National Product per head
C Nominal Gross Domestic Product
D

Real Gross Domestic Product
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Section B
Answer all questions.

1  State two fundamental questions answered by an economic system.

) SR
) SRS
...................................................................................................................................... [2]
2 Define opportunity cost.
............................................................................................................................................. [2]
3 Explain two factors that may influence household spending.
) SRS
) SO PR
...................................................................................................................................... [4]
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5

6

Explain the difference between a decrease in demand and a contraction in demand.

............................................................................................................................................. [4]

Describe three government interventions that may be used to address market failure.

) SRS

(1) oo e et e e e e e e e e —— et e e et ———eeeaa——eeeaan—reeeaaareeeeeanraeeeeanreeeeaannnes

(TI1) oeeeee ettt e e e et — e e e e ———eeea———eeeaaa—reeeaaaraeeeeaaraeeeaanreeeeaanrees
...................................................................................................................................... (6]
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6 Analyse three determinants of price elasticity of demand.
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7 Analyse how Eswatini benefits from its currency being tied to the South African currency.
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Section C
Answer all questions.
1 Macroeconomic and Financial Development in Eswatini

Eswatini’s economy contracted by an estimated 3.2% in 2020 after growing by 2.2% in 2019.
Manufacturing declined sharply as export-oriented industries were affected by temporary
business closures, disruption in global value chains and weak demand. Construction dropped
as COVID-19 pandemic disturbed input supplies.
Investments weakened, and consumption, a key driver of aggregate demand decreased,
harming the performance of key services such as wholesale and retail, tourism, and hospitality.
However, information and communication services performed well, due to increased demand
for online services.

(Adapted from Eswatini Economic Outlook/African Development Bank, 2021)

(a) Identify the two stages of production mentioned in the extract.

) PP PPPRRPPRN
) SRR
.............................................................................................................................. 2]

(b) Describe two reasons that led to the decline in Eswatini’'s economy.
) SRR
) PP PRRPPR
.............................................................................................................................. (4]
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(c) Analyse how the government of Eswatini can use the three macroeconomic policies to
promote export-oriented industries.

() oeeeeeeeee ettt et e ettt e e e et r e
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(d) The country is currently engaged in investment, wholesale and retail, tourism and
hospitality and information and communication services.

Discuss whether specialisation can be beneficial for Eswatini.
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2 South Africa Economic Outlook 2022

South African consumers faced a number of challenges at the start of 2022. This included job
losses in 2021 bringing employment back down to the numbers seen in lockdown level 5.

During this period people were to stay at home and only travel to perform and acquire services
only where such services cannot be provided from the safety of their home.

Businesses providing essential services were the only ones permitted to operate. At the
same time, South Africans experienced an increase in inflation, with the petrol price recently
breaking the R20/litre level.

(Adapted from PwC South Africa report, 2022)

(a) Define inflation.
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(c) Analyse what might have caused the increase in the price of petrol.
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(d) Discuss whether inflation is beneficial to the South African economy, justify your answer.

© ECESWA 2024 6899/01/0/N/2024



15
BLANK PAGE

© ECESWA 2024 6899/01/0/N/2024



16
BLANK PAGE

Permission to reproduce items where third-party owned material protected by copyright is included has been sought and cleared where possible. Every
reasonable effort has been made by the publisher (ECESWA) to trace copyright holders, but if any items requiring clearance have unwittingly been included,
the publisher will be pleased to make amends at the earliest possible opportunity.

© ECESWA 2024 6899/01/0/N/2024



